“Medicare Safety Net Prescription Drug Act of 2003”

OUTLINE OF PROPOSAL: 

ELIGIBILITY:

· 65 years of age or older.

· A Medicare beneficiary (Part A or Part B eligible).

· Income below 250% of the Federal poverty line.

· Ineligible for any other form of prescription drug coverage (i.e. Medicaid, group health plans, individual health insurance, Medigap, Veterans Affairs, or a State pharmaceutical assistance program).

· Eligibility subject to annual review.

BENEFITS:

· A Federal contribution into a Federally maintained and administered Senior Rx Account, which can ONLY be drawn down by the individual to buy prescription drugs.  The Federal contribution breaks down as follows:

· Not more than 100 percent of the poverty line, the annual Federal contribution amount is $2,500.

· More than 100 percent, but less than 125 percent, of the poverty line, the annual Federal contribution amount is $1,500.

· More than 125 percent, but less than 175 percent, of the poverty line, the annual Federal contribution amount is $1,100.

· At least 175 percent, but less than 250 percent, of the poverty line, the annual Federal contribution amount is $600.

· Federal coverage of prescription drug costs beyond an annual catastrophic threshold of $3000.

· Federal contribution is provided in one lump sum at the beginning of each calendar year and pro-rated for beneficiaries who join after January 1st of any calendar year.  

· Federal contribution can be rolled to subsequent years, provided the individual remains eligible for the program, up to a maximum of $3000 (equal to the catastrophic coverage threshold).

COST CONTAINMENT MEASURES:

· The Secretary of HHS would have the authority to negotiate reduced prices for prescription drugs purchased through the Senior Rx program.  

· For non-Senior Rx individuals, the legislation would require the Secretary of HHS to promulgate regulations to safely allow individuals, pharmacists and drug wholesalers to purchase FDA-approved prescription drugs from FDA-approved facilities in specified industrialized countries and reimport them to this country; with the exception of “recreational or lifestyle” drugs such as Viagra and RU-486.

For additional information contact Brian Fauls, Subcommittee on Human Rights and Wellness, at 202/225-6427 or via e-mail at, brian.fauls@mail.house.gov
